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In mid-September, the US Department of Commerce imposed anti-dumping duties on fresh-cut
flowers from Ecuador and Colombia, since the US accuses exporters in those countries of selling
their products at below-market prices in the US. According to the Commerce Department's ruling,
as of Sept. 15 all fresh-cut flowers imported from Ecuador will be charged a 50% countervailing
duty, while Colombian exporters will have to pay a 33% tariff. The ruling was based on a Commerce
Department study that compared production costs and market prices for fresh-cut flowers grown
in European countries with the retail prices for flowers sold in the US by the two Latin American
nations.
Nevertheless, Colombian and Ecuadoran officials say it is unfair to compare their countries with
European nations, since productions costs and growing methods are entirely different. Both nations
argue that the prices of their products reflect real production costs, and both governments plan
to appeal the Commerce Department ruling. "It is technically and juridically absurd for the US
to compare production costs and prices for Ecuadoran flowers with those grown and marketed in
Europe," said Ecuador's Minister of Trade and Industry, Jose Vicente Maldonado.
"The production costs, the circumstances, and the methods used by growers and processors are
entirely different here. Frankly, we believe the measure is simply aimed at protecting inefficient US
producers, since it is difficult for them to compete with Ecuador's high-quality floral products." In
fact, Ecuador's vice-president, Alberto Dahik, accused the US and other advanced industrialized
countries of "double standards" when it comes to free trade.
"The developed countries constantly talk about free trade, but then they turn around and adopt
any protectionist measure they deem fit when it comes to products shipped by developing
countries," said Dahik. "The developed countries simply do not practice what they preach." The
US countervailing duties could lead to major losses for flower growers and exporters in the two
Latin American countries, since fresh-cut flowers are a central component of both nations' nontraditional exports, and the majority of floral products from those countries are sold in the US.
About 50,000 farmers in Colombia and about 40,000 in Ecuador grow flowers for export, according to
the governments of both countries.
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